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Questlons and Answers at the President’ sNews Conference on National Issues

Following is “a transcript of the ques!mns and answers from President Car-
ter’s news conference in Washington yesterday, as recorded by The New Yark

Times:

Balanced Budget

Mr, Cormi

Q: Mr. Presndent do you look for-
ward to more than one balanced budget
in a row, because if you look for more
we haven’t had two in a row since
Eisenhower, three in
Truman and four in a row since Her-
bert Hoover. I just wondered how you
look forward to that?

A: My hope is that once we establish *
a precedent of a balanced budge! under
the. present very - difficult ‘um-
stances that we will be able to mamtam
that financial discipline and that
budget discipline that we have

chieved.

'Israeli Settlements

Q: Mr, President, is Israel keeping
faith with the Camp Davld accords in
the autunomx tall en by govern-
‘ment policy it wntlnues to cmhscate
the land of the Palestinians?

A: There is nothing specifically in
the Camp David Accords concerning
the settlements themselves. There is
an agreement, and the treaty between
Israel and Egypt, about settlements
that have been established in the Sinal
region, which is Egyptian territory. I
might say cbnpernmg that, that our

cy is set b'y me as President. There
been no change in our policy. That
policy is gu:ded by U.N. Resolution 242
d338—thebasxsolallou negotia-,
— by every word i amp
Davnd accords signed by me on behalf
of our nation and by Begin and Sadat on
behalf of Israel and Egypt. We intend
tocarry out that agreement.

Right now we are engaged in sm-ne
very difficult but very important
cussions and ations to estabhsll
full autonomy on the West Bank Gaza
area, I believe that these discussions
can be successful. It’s crucial to our
own na(,lon 's security that they be suc-

‘we have peace in the Mid-
dle Eész and it’s, I think, crucial to the
whole region that these discussions be
successful.

I might add one other point. If's not
easy. We've had tedivus negotiations at
Camp Dav:d. we had tedxous negotia~
tions al r ago when
we ﬁnally oDncl\lded and signe
Mideast Peace Treaty Our prlnclples
are well known by Prime Minister
Begin and by P xesldent Sadat andl
stay constantly in tou
our’ negotlamrs to make sure Lhat we
are Succes lieve that we will,
have peace in the Middle East with a

. secum Israel behind récognized bor-

with. the Palestinian question

bemg resolved in all its aspects and

with peace between Isracl and her
neighbnrs .

Mixup on Resolutlon

Q. Mr. President, this is — you say
the policy is set by you, and this is a
question about the: recem mixup on the
U.N. resolution. My question really
goes to the process. The resolution was.
ot the resolution that you wanted. Are -
you the only one who can determine
that it’s not the resolution you want?
Does your staff not know when it’snota
resolution that you want, or is it possi-
‘ble that some of your {ore@ policy ad-
vlsers are trying to make pahcy for

AM 1 don’t think a.uybody in my Ad-
ministration doubts that- I'm the one
who sets the policy. The U.N. resolution
as it was passed was not in accordarice
with the policy that I have established.
It was mot in accordance with the
agreements that I had made with
‘Prime Minister Begin, well uriderstood
by President Sadat.

. We had agreed among us that we di
not approve, as an American Govern-
ment, of the settlements on the West
Bank and Gaza area; that they were an
~obstacle to peace. 'But_we also had
agreed that the time of the ne-
gotiations we would not call for the dis-
‘mantling of existing settlements. That
was to be. resol‘(ed as anissue in the on-

going negotiations.
Also, President Sadat, Prime Minis-
ter Begin and I & on a paragraph

in the Camp David Accords concerning
Jerusalem. It called for, and we still
believe; that there should be an undi-
vided Jerusalem, but that those who
ook upon those places in Jerusalem as
holy places should have unimpeded ac-
cess to them for worship.

‘This resolution in the U.N. violatéd
those two very important and basic
principles. Those issues have hot ys
‘been resolved. The:

- resolution in the U.N. that established

after a l\ve—year interval period, dur-
which full aumnomy is enjoyed by

the residents of the are
Sq the policy was in vmlatlon of my—*
the résolution was in violation of my
policy, I might say that lhave absolute
confidence in Sec ance. I hiive
seen him' days dnd days and weeks ne-
gotiating. to achieve the security of Is-
rael and the peace of Israel. It was an
honest breakdown in communications
en me and the United Nations.

Dbetwex
* I'm responsible for anything that goes

. wrong in this Government and I'm also
responsxble. oocaswn, for thing:
that g0 right, Secretary of Vance is o
sponsible for. the State Department.
But to say exactly how this communi."
cations broke down is very dxiﬁculc to
do.

But I made it known as qmckly as1
discovered it, that this resolution did*
violate the policy and dlsavuwed our
voteforit. )

Flght on lnﬂation

. Mr. Presiderit, the other three
umes that you proposed a new anti-
inflation program you pledged. each
time that they would help restrain the
rate of inflation, and yet we’ve seen if’
climb from 5 percent when you took of-
" fice to more than 18 percent now on an
annual basis. Wha

W since*

ed the

There is nothing in this / T've just described, we must

which is a worldwide problem, over
which I have no control.

One is the price of foreign oil.when
we are importing so much of it. As I
said earlier, it has more than doubled
in price in the last 12 months. In fact,
just one month ago the price of energy
in our own nation increased 714 pe!
in one month, whichis an annual rate ol
90 percent. But I can control how much
oil is imported at that high price, and
‘we can shift to more plexmlul supplies
of energy in our own nation.

We have not had abalanced budget in
12 years. We've only had one balanced
budget since 1961, but I g:an guarantee

u that we will balanced
gudget in the 1981 ﬁscal year ‘beginning
Oct. 1. The nation is aroused now as it
has never been before, at least in my
. lifetime, about the homrs of existing
inflation and the threat of future infla-
tion. Never in the history of our nation*
has there been so much of a common
commitment and a common discussion

and a common negotiation between any
President and his Administration and

something that I'm proposing to
gress with little expectation of suocess.
So there are several elements, includ-
ing those I just described to you, that
make it certain, in my mind, that,we ~
will have a substantial reduction in the
inflation rate during this year — the
latter part of this year — and I believe
that we'll be under double-digit infla-
tion next year.

Strategic Arms Treaty

, Q. Mr. President, I'm a bit confused

m regard fo the treaty that you signed
as binding on thi$ country and that fm“

would consuit on compliance with
guess the quéstion then comes down
whether or not the United States, in ab-
sence of ratification, would ¢ observe the
provisions of SALT II in.the notion that
it’s in'its own best interests, and I sup-
pose inviting Soviet oomparable action.
Is that what you're saying to

A. Ordinarily when a treaty is signed
between the heads of two nations, the
presumption is that the treaty will be
honored on both sides after some fur-
ther development. One further develop-
ment that would cause me to renounce
the treaty would be after consulting
with the members of the Senate to
determine an interest of our nation that
might cause such a rejection, in which
case I would notify the Soviet Union
that the terms of the treaty were no
longer binding. So Lnere will be two
provisos in the continued honoring of
the SALT II treaty. One is that the Sovi-
ets reciprocate completely as verified
by us and secondly that the consulta-
tions that I will continue with the Sen-
ate leadership confirm me in my com-
mitment that it’s in the best interests of
our country to do so.

. Favoring People for Votes

Mr. President, you said that
could buy votes in tlus particular el ec-
ion wil forts to balance the
budget. Will you continue to favor those
particular cities and persons within
umse cities who favor your re-election?
A. We have never favored any person
or cities who favored my re-election.

Change in Budget Policy

Q.Mr. President, you submitted your
fiscal 81 budget just seven weeks ago.
And then we had the January C.P.1. fig-
ures and cveryone was shocked, of
course. My question is: Why, sir, , could
you not have anticipated increased
inflation and submitied a balanc
budget at that time, the kind of cuts
that you announced and the kind of
package that you announced today and,
as you mentioned a’ minute ago,
aroused the country at that time?

.. Well, circumstances have
changed drasncally since we ‘com-
pleted work on the 1981 ‘budget, even
since I submitted it to the Congress in
January. At that time, there was a gen-
eral presumption that quite early this
year. we would be faced not with rap-
idly escalating inflation, but with an

K recession. Everyone has been
amazed at the strength of our economy,
therapidity with which growth has oc-
crs iness investments, an ac-
tual reduction in unémployment, and
other indicators of a very hot economy,
in spite of the fact that energy prices
and. other reasons have caused the
inflation rate to escalate.
when circumstances chang e, as
ange
our policy. I think that when, we sub-
this budget in January it wasa ™
very stringent budget. When I ran for
President,’ for. instance, in 1976, the
budgel deficit was about — over 4 per-
. the gross national product. The
198l budget, as submitted, had cut that
4 percent dnwn to about one-half of 1
percent.
So we've be making good
in cutting down the budget defxc:t. bl-lL
- now, because of increasing evidence of
ontrollable inflation and uncontrol-
lable. interest rates if we don't take
more drastic action, we declded to take |
the drastic action that I described this

afterrioon.

Criticism by Blacks

Mr. President, the Congresslanal '

Q.
Black Caucus has labeled your 1
et proposal an unmitigated dxsas-'
ter for racial minorities, the poor and
the elderly, and they also reflect the
level of indifference that the Adminis-
tration has adopted towards the mi-
nonty ;nmmumty Could you respond
tothat:
A. That's not an accirate. assess:
‘ ment, but I think it’s an accurate report.
7 that you just gave on their attitude.
We’ve had a very successful first three
years in increased programs and in-
creased sénsitivity to the needs of the
disadvantaged people in our country,
mcludmg minority. gmups. We've had
rease in - jobs.

you
offer the American people that the plan
you arinounced ludsy will bring down

the rate of inflati

A.lhave absolutely no doubt that the
plan that I outlined today, ‘when imple-. -
mented, \will indeed b down the

bbngxan rate. of inflation which exists
There are some elements that
“cause the present high inflation rate,

B )

We 've had an unprecedented commit-
ment to the urban areas of our country
- inhabited by the poor and quite often by
minority groups: We've had a 75 per-
cent increase in edticational funds from
the  Federal Government, fnmanly
oriented toward the disadvantaged
children and others, so we’ve got an ex-
cellent record so far not only in the allo-

‘Associated Press

Presldem Carter adtlresslng reponers last nightat the ‘White House

cation of funds and programs for those
who need them most but also.in the ap-
pointment of very eligible and very
‘competent minority representatives in
my Administration as a whole and also’
to Federal judgeships and other simi-
lar posntlons in the regulatory agen-

Now in my opinion the people in our
nation who will most benefit from con-
trolling inflation are.the ones who are
‘most damaged by it, and that’s the ones

o Tow incomes, on fixed incomes who

haye to face day after day an 18 or 20
pércent increase in cost of the things
they have to buy on those relatively
fnxed incomes. There ‘will be some tran-

am dee_ply concerned — the disadvan-
ed an — is to take every
step to control inflation. The cuts that
‘we have put into our plans that will be
revealed to the Congréss very shortly
have been worked out by the very lib-
eral members of the Congress who
helped to initiate those programs in the
first place, and as we have put together
this package we have a special
sensitivity for those who are most dis-
advantaged and have minimized the
adﬁeﬁe eflect on them by the cuts that
wil

Hostage Situation

Q. Mr. President 0u can give us
some new word on tage situation
in Iran? Is this Admlmstrauon conten!

elected? Or do you have any plans tore-
solve this? Do you plan to bring any
more pressures on Iran?

A. We're not content for the innocent
American hostages to be held by terror-
«sts for one single day. This is an abhor-
rent act in direct violation not only
international law, but of very lslamlc

Iranians to come hefe and be citizens of
this coum.ry after they took our hos-

mi ‘Well — Q. Was that an accident?
What happened? A. No. It’s not an acci-
dent. There’s a difference between a
at and a free and compassionate
sgnocmuc nation on the one hand, and
other countries from which relugees
flee, looking for freedom, locking for
the right to worship as they please,
tryingto escape possible persecution.

We have screened the immigrants
very closely and in every instance they
have been determined to have, a real,
genuine, legal interest and reason for
coming to our country. It would not be
adv'lsable for us, it would not be hu-
mane for us, it would not even be de-
“cent for us, in my opinion, when we
have an intense confronta
tremely emotional confrontation wnf.h a
revolutionary- count like Iran, to
refuse to accept ugees who are
trying to escape circumstances there
and coming to our nation for a haven.

of ' Thiswasa declsloﬂ made by me. It’s

in accordance with the American law.
And 1 believe it’ s in Lhe best interests of

?nnaples ‘which these mlhtant.s pro-

We everythln
could, m the Iast four monf to hono¥
the prmciples of our nation, to protect
the interest of our nation, to try to pre-
serve, in every way, alth and the
lives of those hostages and to work for
their freedom.
don’t know when they'll be
released. We have constant negotia-
tions and attempu to provide continu-
ing communication with the leaders of
!Iran. I believe that when there’s a
stable government in Iran — which
may possibly occur after the elections.
The vote, as you know, began today.
But our past few days have been

characterized by Dbitter , disappoint-
ments because, in effect, cnmmltmenl:
that had been made by the newly
elected President and Administration
of Iran were not honored — because
prior to these Parliamentary elections
they obviously do not have the author-

y’ll have
that authority after the elections are
ﬁg;)nepleted, I'don’t know — I certai.ly

our yto

Tactics Against [nﬂatinn

. Mr. President, would you please
explaln how an oil i mport fee 0l four
dollars sxxty some odd cents pe:

rentual 10-cent-per- gal]on tax
nn gasolme will help fight inflation,
rather than create more inflation?

A. The immediate result of that will
0t be a reduction in inflation. It will be
an increase in the inflationary status of
our country as measured by the CPI
(Consumer Price Index). But what we
must do is to cut down on our excessive
dependence on imported oil, This year
we're going to send out of the nation be-
tween $30 billion and $90 billion of hard-
ed American money to foreign
countries to buy their oil. As we xmport
that excessive amount of oil, we also
import inflation and unemployment.

‘When we reduce our unwarranted de-
mands to buy the existing amount of oil
that exists on the world markets, it
causes a lessening in demand and
therefore tends to hold down prices. I
believe that because of dction

il i

K dy’s Candid
Q Mr Presxdent, how muchi longer  tion measures,
will feel that you have other m:
whi !o use your phrase, Senator

Kennedy's donkey? Will it take the Illi-
nois pt (l"lma.ry': Olr New York? At what
point do yau feel you're going to have
this job done? foing
A. Well, I think we’ve got 35 or 36 pri-
s and the rest caucus states. Dur-
ing r.hxs five-day period I think we've
got 11 elections. We've done very well
in those contests, but the acknowled;
ment of defeat is a. judgment fo
made completely by rny opponents and

impo: countries,
we have al‘ready seen some moderation
of the price of oil. T have 00 belief at all
that 1980 will see am e the in-
crease in oil prices that resulted in1979
when demand exceeded the available
supply
So we're benefiting two ways: One is
Keeping the money and the jobs in our
own nation, instead of sending it over-
seas; and secondly, we have to moder-
ate the worldwide price for energy
wmcu will have a major effect in cut-

or
e{'n will be much less than the perma-

nent damage to the quality of life of

those poor people on the long term ifwe
dgnot get inflation under control.

-Soin my judgment the best thing that

Igan do for the people about whom I

not by me,

uun !he would be an)
termination to v.hexr election efforts my
time in the near

Iranian lmmigrants '
Q. sir, why did we let in over 9,000

ting pressures in qur
cnuntry in the future But there will be
some transient, temporary af dverse ef-
t5 because of the increase that I will
bring about by the conservative fee.
. Thank you, Mr. Presxdenl '
A. Thank you,

Carter Says Arms Treaty May Be Denounced If Senate Wants to Reject It

Continued From Plgl 1

'
ership that it was ““in the best interests”
of the United States to keep to the terms|
of the accord even though it had nut been
formally ratified. -

The news conference took place several
hours after Mr. Caner gavea speech thls
afternoon his inflation-fight

days —to affirm r.hat there had been no|

change in American policy toward Israel
or toward the search for peace in the Mid-
dle East.

Vlolatlon of U.S. Policy

But he said that'the United Nations
vote “violated” United States policy and
Lhe agreement he reached at Camp David

ing formula for the nation.

Many of the questions were on foreign
affairs, In addition to the strategic arms
accord, he was asked about the foulup in
the United Nations in which the United
States voted on March'1 for a Security
Council resolution against Israeli settle-
ment policies and then two days later Mr.
Carter renounced the vote after a storm
of protest in Israel and among Jews in
America.

Mr. Carter went out of his way— ‘ashis
spokesmer have done diligently in recent

1978, with Prime Minister’
Menachem Begin of Israel and President
Anwar el-Sadat of Eggg
As has been said before, he asserted
that the Security Council resolution call-
ing on Israel to dismantle existing settle-
ments in the occupied territories went
further than the Camp Dayid accord. He
also said that there had been agreement
that there should be an undivided Jerusa-
lem but that there should ‘be unimpeded
access for worship. It had been agreed at
Camp David not to try to deal with the
question of Jerusalem and this was men-
tioned in the United Nations resolution.

“So the resolution was in violation of
my. polxcy,” he .added

The vote, he connnued, resulted from
an “honest breakdown in  communica-
tlon” that he said was very hard to ex-

lain.
P Secret of State Cyrus R. Vance took
the responsxbxhty for the misundersténd-
ing Mr. Carter’s instructions, but Mr.
Carter added tonight that “I have abso-
Iute confidence in reury Vance.”.

On another topic, he was asked
whether he looked forward to more than |
one balanced budget. Mr. Carter said
that the Administration *‘would look for-
ward” to continuing to exercise “finan-
cial discipline” in coming years.

Asked what assurances he could offer | 5qded, asse

on lowering the inflation rate, Mr, Carter
said he had “‘no doubt” that the m¢

announced earlier today would bring
down the current rate. He blamed infla-
tion on mcmses in the price of oil and

noted that he wuld control the level of
energy imports.
“The nation is aroused now more than
ever ‘before about the horrors” of price in-
&BS, he said, adding that he was “‘cer-
taln" at the inflation rate would go
down, into the range of *‘single-digit”
inflation, later this year.

The President sharply criticized the
Iranian government and militants for the
continued holding of American hostages
in the United States Embassy in Teheran.
He said the United States had done

g we possibly could” in the
past four months to gam release of the
plomauc pers

“But our | past few days have been char-
acterized by bitter disappointment,” he
that the Iranians had

rling
broken  ‘‘commitments” they made

1easures | maga, apparently because they dxd not

have the authority to carry them out.
The President said he did not know how

‘much longer the hostages would be held.
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. For the man who prefers to be in the
forefronf of fashion, our sport coats

byLANVIN

Superb European designer styling plus exrruordmcry fabric fexfures,
add up fothe elegunce of our Lanvin sport coats. Bone, grey, azure
and tan colorations, in subdued plaids. Sizés 37-52 for regulars,
shorts, longs, por’hes ponly»sbor?s, ponly longs. 3245

Other LANVIN spor' coats from $175, suits $235- §295
Enjoy Schlesinger's haqd—basfed_ custom fitting!

e Ja
;o (201)854-1500
i (212) 5646933 ,

Parking in rear
A .

Schiesinger charges nvited, cret cards honored.

Buba Orntal Rugs ;c,g

o SALE
WEEK: WEEK i
- CHINESE AND INDIAN RUGS
CHINESE 9x12 (90 lines %) $2150
CHINESE 10x8 (90 lines %) $1690
CHINESE 10x7 (90 lines %) $1595
QHINESE : ' 6x9 (90 lines %), $1095
AND OTHER SIZES
INDIAN " ox12 $850
INDIAN, CATHAV OR CHlNDIA . 6x9 $1065
INDO SHi 7 9x12 $1795
INDO SHIRVAN v 10x8 $1590
INDO TABRIZ , 9x12 $1785
' AND OTHER SIZES.

Many more in stock.
We also reducsd prices on all authentic Persian Rugs
the same as Bokaras
We buy or trade your oid rug . Decorators Welcome.
ALSO WASH AND REPAIR RU

Bk Ot Rigs .9M

1003 Borther Bid, Manbasset, New York

Corof No Bivd & eommumty Drive, 178th mng east of. m

Daily 10 'til 6, Mon. l Thor‘ ’t«l 9, $IL & Sun, 10-6.

516_' 627-9182

— J0AN, ROBERTA AND WiLLiim —

" WE MOURN WITH YOU
THE UNTIMELY PASSING
OF YOUR HUSBAND, FATHER

AND OUR FRIEND .

FREDERIC SOLOMON
- ATASCO

Campalgn Report

CARTER’S PROPOSALS — Even before Presldent Carter formally
+ announced his economic plan yesterday, it was being attacked from

Mr Reagan, who said he was basmg his cnﬁdsm on news accounts
. predicting Mr. Carter’s program, said in Belleville, I1L.: ““All 1 can see
is he is going to attempt to balance the budget mainly by increasing the
taxes.” Mr. Réagan advocates a 30 percent cut in income tax rates over
three- to five-year period.
Senator Kennedy, in Stone Paﬂz, I, told a union aldience that
President Carter’s proposed import fee on oil and new restrictions on
. consumer credit would raise his listeners’ gas bills, adding: *How
‘much do you think that’s going to lower inflation?”” He has advocated
gasoline rationing and wage, price and profit controls as a means of
containing inflation.

BUSY WEEKEND — Although the Ijlincis primary on Tuesday
overshadows everything else, it will be a busy weekend politically, at
least for ] ocrats. Today, the party will canduct local caucuses to se-
lect delegates to state conventions in thrée states'— South Carolina,
" which will send 37 delegates to the national convemwn, Mlsdsmppl,
with 32 delegate votes, and Wyoming, with 11. Then tomorrow comes

+ . Puerto Rico’s Democratic primary, which elects 41 mtlonal convention
. delegates. After Sunday, there’s a pause — except
+.. tramp, tramp of candidates marching in St. Patrick’s Day parades —
+ and then Illinois, where voters will elect 102 Repubucan candidates and
A 179 ocrats. §
) o . e
FORD’S DECISION — A# anfouncement from former President
| Gerald R. Ford is expected, perhaps Wednesday. On the chance that he
will decide to run, the Cuyahoga County Republican chairman, Robert
Hughes, is busy in Ohio putting together a possible Ford slate. He is cir-
culating petitions to be ready to file before next Thursday, the deadli
for the Ohio primary. The primary June 3 will elect 77 kepubllcan dele-
gntes Mr. Hughes ls known to be close to Gov. James A. Rhodes, who is
tral, and d “We’ll have a majority
o{ the state oem::l committee op the slate.” That's a statement he
make

’- . [ .

.. TRILATERAL ISSUE — Re'prwenuﬁve Jotin B. Anderson has
been bedeviled by what appears to be an organized campaign to make
* his membership on the Trilateral Commission an issue in the Illinois
primary. In Bloomington, Iil., on a radio talk show, a caller asked him
abm;d the commission’s aueged "one-world" goals, and Mr. Anderson
repli

woman, is nothing in associating with very reputable peo-
| ple from both the Democratic and Republican parties. As I say, the
. chairman of the Democratic National Committee has belonged; Mr.
Brock, the chairman of my m party, is a member. Very conservative

belonged,
and I simply reject out of bgnd the wild speculation, and that's all it is,
besedonalo! o!mmurandabsolumlackofany ta whatsoever Lh

thu Unued States and to substmlte a world govemment 1t’s just nm

‘l'he commission is a foreign-: aﬁaixs study group whose memember-
ship has been made an issue in several primary states previously, with
George Bush, another Republican candidate, a target as well as Mr. An-
derson. !

Linaa Charlton

bw.hleh and right, by Senator Edwax\i M. Kennedy and by Ronald Rea-

for the tramp,

{“Well, I'm not for oneworld gvvemment ma’am, because, my dear *

syummmuavmm

WASHINGTON Maxch 14 — Martin Ne‘w Yvr but not enough to
finance chairman of Senator k’

Kékm‘z‘ed‘y’Finarv:ée Chairman ‘:Quits;
Cttes a Shortage of Personal F unds

Ediward M. Kg;ne%: Presidenﬁa.l cam-
, resi today, saying he was
pugno mlx;‘:lI beca\l}:se of the reduced
salarm the trwbled campaign has been

Ying.

He ‘will return to '.be staff of his (ormer
employer, Senator Daniel Patrick Moyni-
han, Democrat of New York.

Mr. Katz said he would have rem!

with the campaign if there had a “‘reasofi-

“Bumsmuncena in thing,” he said,
addmg r.hp\l t “others will be
leaving’ and noting that the comfd
mma in Illinois’ a.nd New York
'quire’ more organizational and media’
money
fv,le’xe NM Broke Yet’ "

Other Kennedy aides reported that
about $225,000 was flowing into the cam-
paign’s coffers each week, a rate that has
not varied much for almgst a month.
Philip Bakuﬂ,,: deputy camj

able” eéxpectation of full pay in the fu-| ings for

se sal-
their original levels for lh! 190-
member headquarters and field statf,
“We're not broke yet,”* Mr. Bakes con-
tinued. “Paychecks. went out today, on
nme. 5100000 worth; We've purchased
an $150,000 worth of television
e in Minols, and just this morning
it another $100,000 worth in New

“We ve also got some famous amsts
like Andy Warhol, who are dom§

for us that wo can use as co] Inteml
for Ioans," Mr. B
says they can wnu-ibme their t!me and

talent. One War)wl piece was good for a | should it: re

swo,ooo

the Kennedy campaign
had more m 200 helsp:nd);fﬂce worb-
ers on its sbaﬂ, e earning more

ut, as Senator Kennedy 'S
polmcal ¥0m\nes have fallen, both staff
and pay have been steadily reduced.
About a dozen workers have béen laid off
in the last two weeks, and several others’
have resi;

ager. " said
ty ood campmpz in Illmoxs and

igned. N
‘Mr. Katz said the campaign’s outstand-
ing debts totaled about $650,000.

' George Bush greedng morning rush-hour commuters in dmtawn Chlcago

CHICAGO, March 14 — George Bush
demanded today that President Carter
wage “‘economic warfare” on Iran
break diplomanc relations to retaliate for
the seizure of 50 Americans. Until now, he
complained, Mr. Carter has relied on
"symbols and catch phrases” and has

“an infinite capacxty to be
mxs]ed.”

The former Cvngressman, diplomat
and Director of Central Intelligence said

it had been a mistake to turn over the
pmbiem to, the United Nations, but he
argued agams! issuing any ultimatum
now, as proposed by Ronald Reagan, one
of his rivals for the Republican Presiden-
tial nomination. Instead, Mr. Bush said,
it is time for "mcresslng pressure on
Iran, so that the irresponsible powers
there, be they mullahs or militants, un-
darsv,and that there is a price to be paid
for endangering Amencan lives and vio-
lating intemamna] law.

Mr. Bush,

nd his rivals in
saying what tl do

g beyor
Umted States should
a forceful, careful speech that marked an

¥ announced shift in his campaign tactics.

Matters of Substance

He promised a similar speech soon on
economic policy and announced that from

abcrut tactics, pmspects and momentum. |
This reflected the view in his camp that
Mr. Bush was sutfenng {rom, a percep-
uon that he discusses onl; ! winning and
losing, not substance. And when a ques-
tion came later at a news. ccmferencd,
gard to whether he was “‘reconciled’
{!Ee ird-place finish that most poh(l-
cians expecl of him in Tuesday’s primary
here, he ducked and referred it to anaide.

In his attack on the Carter Administra-
tion’s handling of the hostage situation,
Mr. Bush polished criticisms that hé had
offered from time to time and collected in

aspeech in Cambridge, Mass., two weeks
ago. But until today he had resisted invi-
tations to spell out alternatives, on the

ry that it was_necess: “for the | an
Unm;d States to speak with one voice and
Mr. Carter had the required information.

‘Addressing the Chicago Council on For-
eign Relations, he said: *“As we learn
during the Vietnam War, in a free society
no administration can expect — nor
receive — unqualified, unques-
tioning spport, over an indefinite period
of time, regarding foreign policy issues
me nanonal interest as well

-w1snm thinking’
“We are apparently no closer to effecr-
ing 4 release of the hostages today than
we were on the day they were seized,” he
that this was l xesull of
President Carter’s ““wishful thi
“The President now says that the Bani-| S
Sadr regime misled him, his diplomatic

Thnma: Smn.hwlck, feft, and John Gage, of Senator Edward M. Kennedy’s s!al!, cnllectlng fares from reporters aboard
the candidate’s campaign bus in Chicago. A shortage of funds in the Kennedy camp prompted the step.
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to free the hostages, laid out his viewsin |

Use ‘Economic Warfare’
On Iran, Bush Demands

ByADAM CLYMER L B
‘Special to The New York Times

representatives and those of the Unned
Nations during recent weeks,” Mr. Busl]
said., “This is becoming a familiar re-
frain from the Carter White House.
Jimmy Carter, it seems, has an infinite
capacity to be m!sled ln the area of
Amenca 's foreign po!

urned fmm h!s criticism of Mr
Can‘.er to attacking other Presidenti
candidates. He said, for example, thaf
Mr. Reagan, the iormer Governor of Cali-
fornia, wanted to “draw a line in the
sand,” by demanding release of the hos-

tages by a fixed date.
He called this M.r Reagan s “secret
plan for ending the Iranian hostage

crisis” and said it arnmmted toa bluﬂ
that is “as ineffectual as it is dangerous.’
*Guilt Approach’

As for Representative John B. Ander-
son, the Illinois Republican, and Senator
Edward M. Kennedy, the Massachusetts
Democrat, Mr. Bush said they wanted to
adopt an *“American guilt approach.”
Mr. Bush’s _own 'proposals came
gainst a background of criticism from
his rivals. Just last nighl, in q candidates’
forum here, Mr. Ande rebuked Mr.
Bush and Said, "Yau drm( understand
talking about the issues.””

That criticism was matched by find-
ings in many opinion polls that Mr.
Bush’s support was soft and his backers
‘had only vague reasons for liking him.

In his s today, he said that while
Tnegotiations with the Iranian regime
could continue, formal diplomatic ties

should be broken and the Iranian Em-
0 | bassy in Washington should be closed: He
said the administration should get seri-
ous about Iranian studenv.s and not per-
mit their numbershere to g
e called for ”stnngent appllcatlon of
economic sanctions,” calling: the step
“‘economic warfare.” He said, “It is
ridiculous to be selling Iran home heating
oil and spare parts today. It makes no
senseatall.”

He also said the United States should

re%uxre support from its E\xmpean allies
Japan.

o\ Mrs. Carter FIees Fire

In a Hotel in Wichita;
100 Others Also Safe

WICHITA Kan March 14 (UPI) — Al
AM. toda Secret Service agents
escorted R yn.n Carter down eight

n| flights of stahs from her suite in the
Wichita Royale Hotel after a minor fire
broke out in the hotel com
rter, who was in town to make a
toda to the White House Confer-
enceon Famnlxes at Wichita State Univer-
sity, moved to a nearby hotel. One hun-
dred other- guests ‘were also evacuated.
There was no evidence of arson, and no
injuries were reported

“Jtwasall very easy,” said Mary Hoyt,

Mts. Carter’s press secretary. “it went
smoothly, There was not a sign of pani

Officials said that the fire ha

out in the northwest corner of the sevsnm
floor of the 19-floor Kansas State Bank
and Trust Tower, which adjoins| the Wich
ita Royale.
Smoke Filters Through Duct
A Secret Service spokesman said in
Washingwn that v.nbf tlhre had broken mé
eaning room of the bank tower an
that smoke had filtered through a duct to
the eighth floor. The bank and hotel are
connected by corridors. The fire was con-

Witnesses on the eighth Tioor said that
other guests on that ﬂoor, including some
state Democra tic Party leaders, had

ordered to wait until Mrs. Carter
had been taken tb safety before they
could be evacuated. But John Warrer,
spokesman for the Secret Service, denied

Tha( is absolutely lalse." he

sald in W

Hoyt sai d tha Mrs. Carter was
dressed in a robe when the fire broke out
and “grabbed her purse and walked doy
the stairs” to the lobby.

Jane Donahue, a hotel guest from
‘Wearham, Mass., said that she spoke
brieﬂy ‘with Mrs. Carter after the evacua-
mm She was very worried about her

nahue said. “she said
she had left it in the room in a black bag,
and she sent a Secret Service agent after

‘A special laboratory squad and arson
team were called to the fire scene, even

though fire officials stressed that initial”

examinations had found no indication of
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